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MMJ Investment Policy 

The Company has developed an investment policy which details portfolio constraints which must be satisfied at 
the date that the Company enters documentation obliging it to acquire an individual investment. This policy is 
subject to periodic review by the Board of the Company time to time, to reflect market conditions, risk profiles, 
investment opportunities and the size of the Company. 

The Investment Policy of MMJ is detailed in the following table: 

Portfolio Guidelines Explanation 
Investment Objective The investment objective of MMJ is to realise positive returns on its investments regardless 

of the underlying movement in value of the investment markets and generate strong risk 
adjusted returns for shareholders over the medium to long term, whether by way of capital 
growth and or regular income from interest, dividends, fees or profit from realisation on 
asset sales.   

Definition of Cannabis 
Assets 

Cannabis Assets include a project, entity, or business involving emerging cannabis sector 
leaders in healthcare products, technology, infrastructure, logistics, processing, cultivation, 
equipment and retail. 

Target Geographies Investments in jurisdictions such as Australia, Canada, Europe and the United States  
Percentage ownership 
of a Cannabis Asset 

It is intended that the Company’s principal activities will consist of making investments in 
listed or unlisted securities and derivatives in companies involved in the cannabis industry 
where the MMJ Board perceives there to be material upside potential. These investments 
will be passive or non-controlling, the Company’s objectives and investment strategy will 
not include the exercise of control over these entities or the business of these entities. 

Excluded Cannabis 
Assets 

Federally-illegal jurisdictions such as the US 

Single Risk Limit None 
Size of investments Investment size of between AUD0.5m to AUD5m 

Minimum and 
maximum number of 
investments 

There will be no minimum or maximum number of investments in the Company’s 
investment portfolio, however more or less may be held depending on the number of 
suitable investments identified that are expected to meet performance expectations. 

Target Returns for 
Cannabis Assets 

Targeting 2-3x multiple on invested capital (MOIC) in 1-2-year time horizon 

Asset Leverage 
Guidelines 

None 
 

Investment Period 
Length 

1-2 years 

 
MMJ Investment management governance 
 
MMJ has developed an appropriate, documented, and regularly updated due diligence process when investing in 
cannabis and hemp assets according to the investment strategy, objectives, and risk profile of MMJ. 

The Board of MMJ has decided to engage Embark Ventures Inc. (Embark) to manage its cannabis and hemp 
investments.  MMJ is responsible for approval of management decisions of the portfolio subject to certain 
authorities being delegated to Embark Ventures.  

The MMJ due diligence process is supported by MMJ documents that govern the day-to-day management of MMJ 
including decision authorities, risk management policies and standards, performance standards and reporting 
protocols. Investment Policy details the components of the MMJ investment process for cannabis and hemp 
investments.  




